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SPANCRETE, LIMITED 
Lime Division 
Lime Ridge, Que. 


Mt-Bruno Quarries Division 
St. Bruno, Que., and Varennes, Que. 


Cal-Sil Products Division 
Longueuil, Que. 


Hollow-Core Plank Divisions 
Longueuil, Que., and Milton, Ont. 


ST. BRUNO TRANSPORT INC. 
St. Bruno, Que. 


PLATTSBURGH QUARRIES INC. 
Plattsburgh, N.Y., and Chazy, N.Y. 


PLATTSBURGH READY-MIX CORP. 
Plattsburgh, N.Y. 


PLATTSBURGH CONSTRUCTION CORP. 


Plattsburgh, N.Y. 


DIRECTORS: 


P.W. GAUTHIER, Q.C. 
*F. RONALD GRAHAM 
*JOHN P. GRAHAM 

S. W. HOOPER 

CLYDE A. LEWIS, J.D. 
*T. A. ROURKE, P. Eng. 
B. A. RYAN 


*J. A. WELDON, C.A., M.B.E. 


*Member of the Executive Committee 


MANAGEMENT: 


F. RONALD GRAHAM, chairman of the board 

T. A. ROURKE, P. Eng., president 

JOHN P. GRAHAM, vice-president 

R. L. HEBERT, C.A., secretary-treasurer and comptroller 


G. R. LeBLANC, assistant secretary-treasurer 
and assistant comptroller 


P. J. CONWAY, president 
Spancrete, Limited 
St. Bruno Transport Inc. 

D. THIBAULT, president 
Plattsburgh Quarries Inc. 
Plattsburgh Ready-Mix Corp. 
Plattsburgh Construction Corp. 

J. B. HUTSON, general manager 
Lime Division 
Mt-Bruno Quarries Division 
Cal-Sil Products Division 

J. DeGRANDPRE, manager 
Hollow-Core Plank Division, Longueuil, Que. 

FRED A. SAHAPOGLU, manager 


Hollow-Core Plank Division, Milton, Ont. 


BANKERS 

Canadian imperial Bank of Commerce 
The National Commercial Bank and 
Trust Company, Plattsburgh, New York 


LEGAL COUNSEL 


Ogilvy, Cope, Porteous, Hansard, Marler, Montgomery & Renault, 


Montreal, Que. 

Jerry, Lewis, Wylie and Lyon, 
Plattsburgh, N.Y. 

AUDITORS 

Hyde, Houghton & Co., Montreal, Que. 
SHARE REGISTRAR AND TRANSFER AGENTS 
Montreal Trust Company 

Halifax, Montreal, Toronto, Vancouver 
REGISTRAR FOR THE DEBENTURES 
National Trust Company, Limited 
Halifax, Montreal, Toronto, Vancouver 
COMMON STOCK LISTINGS 

Montreal Stock Exchange 

Toronto Stock Exchange 


5%% PREFERRED STOCK LISTING 
Montreal Stock Exchange 


COVER PHOTO: A new asphalt black-top plant was brought into 


production at Plattsburgh, N.Y., during 1971. The cover photo 


depicts the new facility. 


Annual Report to the Shareholders 


HIGHLIGHTS 
Dollar Percentage 
Increase Increase 
1971 1970 (Decrease) (Decrease) 
Sales Sree. ee een Ca 10,996,345 8,041,926 2,954,419 36.7 
Gross NCOMeCH ee cnn eat on 2,118,417 1,464,589 653,828 44.6 
incomes axess aay ape Stier =. 448 348 211,945 236,403 Ai t25 
Net Earmingsa:..< soporte 840,950 603,044 237,906 39.4 
Earnings per share 
after preferred dividends. ... 1.43 1.00 43 43.0 
Cash flow per share 
after preferred dividends.... 2.73 2203 P/O) 34.5 
WOnKingiGa 0 italien enn aeeen 2,231,114 2,354,010 (122,896) (52) 


OPERATIONS 


Sales and earnings were higher in virtually every division 
with the Mt-Bruno Quarries Division and the United States 
subsidiaries achieving the most significant increases. Sales of 
Spancrete, Limited’s Hollow-Core Plank Division at 
Longueuil, Que., were higher but profits were virtually 
unchanged, results having been affected adversely by a 
three-week strike in June. Operations of the Cal-Sil 
Products Division improved and, reflecting the higher sales 
volume, this division achieved a break-even position after 
showing a loss in 1970. Sales and profits of the Lime 
Division were about the same as a year ago. 


FINANCIAL 

As indicated under the heading of Highlights, income taxes 
provided for in 1971 were sharply higher. During the year 
the Company absorbed all its tax-loss carry-forwards and 
the tax liability for the current and succeeding years will be 
at an increased rate, partly offset by investment credits and 
accelerated capital cost allowances applicable to the United 
States subsidiaries. 


Capital expenditures of $1,607,360 during the year were 
mainly incurred in the United States for a new asphalt 
black-top plant, crushing units and related mobile 
equipment at Plattsburgh, N.Y. 


For 1972 the major capital expenditure commitment is 
approximately $750,000 required to renovate the leased 
premises, install equipment and meet start-up costs to bring 


Spancrete’s new hollow-core plank facility at Milton, Ont., 
into production in order to supply the Toronto and 
Southwestern Ontario markets. It is anticipated that this 
project will be financed from internal resources. 


After meeting last year’s capital expenditures and the 
scheduled retirement of long-term debt, working capital at 
December 31, 1971, was $2,231,114, a ratio of 2.8 to 1. 


DIVIDENDS 


Regular quarterly dividends were declared and paid on both 
classes of preferred stock. Late in the year, having met 
conditions of the trust agreements governing the 
Company's 6%2% sinking fund debentures, your directors 
authorized payment into the 5%4% preferred share purchase 
fund to bring it to the maximum of $50,000. Subsequently 
these 5%% preferred shares were listed on the Montreal 
Stock Exchange and the fund acquired 100 shares prior to 
the year end. In the first quarter of the current year an 
additional 2,335 shares were purchased through the 
Montreal Stock Exchange. 


ELECTIONS AND APPOINTMENTS 


Following the last annual meeting, Mr. F. Ronald Graham 
was elected chairman of the board, having served as 
president since 1950. Mr. T. A. Rourke, formerly 
vice-president, assumed the presidency and Mr. John P. 
Graham, a director of the Company since 1961, became 
vice-president. 


In a further realignment of management responsibilities, 
Mr. J. B. Hutson, formerly manager of the Mt-Bruno 
Quarries Division and St. Bruno Transport Inc., was 
appointed general manager of the Mt-Bruno Quarries, Lime 
and Cal-Sil Products divisions. Mr. J. DeGrandpré was 
named manager of the Hollow-Core Plank Division at 
Longueuil, Que., and Mr. Fred A. Sahapoglu was appointed 
manager of the Hollow-Core Plank Division at Milton, Ont. 


OUTLOOK 


It is anticipated that in the current year operations of the 
Hollow-Core Plank Division at Longueuil, Que., will be 
maintained at the level that prevailed in 1971. 


Over-all sales of the Hollow-Core Plank Divisions are 
expected to show improvement; however, profits will be 
affected by start-up expenses at Milton, Ont. The new plant 
will be ready for production May 1st. 


It is expected that the Lime, Cal-Sil and Mt-Bruno 
divisions will show improvement in 1972 although the 
volume of sales will depend upon the extent of economic 
activity in their marketing areas. 


Following the excellent results achieved in 1971, the 
United States subsidiaries probably will experience some 
slackening of sales, due largely to budgetary considerations 
by the State of New York, although it is confidently 
expected that they will continue to operate at a satisfactory 
profit. 


ACKNOWLEDGEMENTS 


Again, on behalf of the board, may | express my 
appreciation to the shareholders and our customers and 
suppliers for their continued support and to our officers 
and employees for their loyalty and the conscientious 
performance of their duties. 


On behalf of the Board, 


F.RONALD GRAHAM, 
Chairman 


Shown here is the assembly of the gantry and extruder being 
installed in the new plant at Milton, Ont. Production is 
expected to start May 1st. 


Spancrete hollow-core plank was used in the construction of 
this high-rise apartment building in Hull, Que. 


DOMINION LIME LTD. 


CONSOLIDATED STATEMENT OF INCOME 


Years ended December 31 


197 R Bie 
PEELE, Tc Ss ce ane gee ee ae 0,996,345 “$8,041,926 7 
Cost Ofsalesme pent ener e | Meee mer 8,877,928 577,337 
GEOss IncOMenhOm OPerdtionss oo ee cee ee 2S 4i7 1,464,589 
Other income 
Discounizon@ebentuesiedceimed tartrate ein) rece renee 7,150 ES} AG) 
Kite neStelmCOni egret cote cee ach ees Sea ae ee 12,382 Hd VO 
Gailhnke necdisposalloitattecirdsSe its misma neneneaar ae 178 8,/47 
238 127. 1554 192 
Additional charges to income 
CEC roranomeHermmGOe wage neem aenanesees One wend oaeuene 132,886 128,107 
Dep ye Clatio newer erica ea rce i iirtnss acwecenioma sank alee tee chee eae: 650,249 509 548 
DYE oH SAMA cid Gro Cle Bie He oie een aa aiet OR eS ene CRO Omics es eee een 46,230 35320 
IRONMTKONA) Ole TDS Colm) Navereynmre (NKewteyo) oo cca ananannanenose 448 348 211,945 
ossronmonelqnrexChandger (INO ten |) nenetein ster iene enn 19,464 66,228 
NefearningsOn the Vedat tak cy xt. eit tee ay retctev aie) inne ete 


Net earnings per common share (Note 9) 


CONSOLIDATED STATEMENT OF CONTRIBUTED SURPLUS 
LLL TL TE NS EAA AT MEAT OO MEO SR NEE Se A TIO NRE ES i OR SS AT 


Galanicerat Credit Jamal Vil eds sates ees Ki aiets arena mc meine 4) Shave pate nchAie on $ 910,389 $ 909,143 
Premium on exercise of employee share options .................. 20,080 ZSOO 
Discount on redemption of 5%% preferred shares ................. 570 a 
931,039 911,643 
Foreign exchange adjustment (transferred 
toiretalned -earnihigs) mena ene cree aed opener cre cheng Rear wenn — | 2! 
Balanceratucred (t—Decembetes me ieicicin cicheiein ners ici werent arcane $ 931,039 $ 910,389 


Dae PT RIT TTRR RB SBN LR Oe) 
The accompanying explanatory notes are an integral part of these financial statements. 


DOMINION LIME LTD. 


(Incorporated under the Quebec Companies Act) 


and subsidiary companies 


CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31 


ASSETS 
1971 1970 
Current 
Cash’ and, short-term: investmentse.. 2. 15ers eee ee ae Se 7a2077 $1,117,846 
INCOM SITACANE GSC NG! pane ao nueacondnoenecrunosee 1,955,939 LA SASS 
tnventonies: (Note 2) = Finished proc UCT myeis ener i= nine ieneen ene 162,708 LEGS) SWI: 
NKR MMM OMOIESS coc ucnehenaacocuononaoce 188,838 341,681 
SSUPDINES: arate an + Ak Vee eee et a eee ewe 383,607 LEN ES) 
Prepald! €xpenses. sat: 8 nnn Sean tio a ce ee re ee Bio) BS 69,096 
3,482,928 3,454,800 
Fixed—at cost 
Land-and stone deposits..e 97 oa oe eee $1,588,632 
essa Necumulated de ple tio mest nnnenaeae 790,005 798,627 611,798 
BulidingsmplaitangentachiiiGhyaeentarn tlt nner nn 8,376,051 
Less: Accumulated depreciation.............. 5,615,967 2,/60,084 2,146,646 
IKON OME GXCTUINGIANEIMNE oc cao mascoaseenenosdsdasce 1,467,047 
Less: Accumulated depreciation.............. 1,122,476 344,571 242 905 
3,903,282 3,001 349 
Other 
Excess of cost of investment in a subsidiary 
company over its net book value at time 
OR ACQUISTEION. Sak sete ee ee a eee ne 161,376 161,376 
Deferred Charges «4 sve: pypsret eset saat Nero ee 2,792 4381 
Purchase fund for the retirement of 5%% preferred shares (Note 3) . 48,570 PLA TESS: 
212,738 iRsW ane 


ESERIES 7A STEAL SA SA Ra HS ST aE TD 


Approved by the Board of Directors 
(signed) F. R. Graham, Director 


(signed) T. A. Rourke, Director 


LIABILITIES 


1971 
Current 
Accounts pay.aplevand accruedicharges mm eiae tae eileen $ 841,278 
ara Xe SHON COMER IN O TCE) terre etrw hr weye sare sen ene en 278,669 
Dividendsipay do) Cae werevrr eet ee CL wrt ee ye i a oe paca een 6,525 
Current portion of long-term debt (Note 5) ................... 125,342 
1,251,814 
BOndarecimpOchitem (Note 5) cient hal: ce nad ao os taue le. a wi 1,820,891 
Shareholders’ Equity 
Capital Stock 
Authorized: 
37,500 5%% Cumulative, redeemable at $21. each, 
preferred shares of a par value of $20 each (of 
which 100 shares were issued and subsequently 
purchased for redemption) 
15,000 6% Cumulative, redeemable at par, junior preferred 
shares of a par value of $50 each (of which 6,300 
shares were issued and subsequently redeemed) 
600,000 Common shares of a par value of $1 each (Note 7) 
Issued and fully paid: 
37,400 5%% Preferred shares (1970—37,500) .......... 748,000 
£33 7AOL0) CH LUI? (OLR ONAMI@E] SMEVIES cao cng esc nba oo sacs 435,000 
542,684 Common shares (1970—533,484) (Note 7) ...... 542 684 
1,725,684 
Bel ainedCaGiiGSmern tare: haat etolers hte al hse eae palm one 1,867,520 
CE CHER RCMLO CHS Tt (OUI Sime Mena thot renal vass are) citi cand ace WIS tage ana 931,039 
CAs Lal lastit CAUCE meetin cat et weeny So meat eter vee ea align ett ay aw eon gays 2,000 
4,526,243 
$7,598,948 


1970 


$ 826,809 
219,614 
B,a25 

47 842 


1,100,790 
1,016,233 


750,000 
435,000 
533,484 
1,718,484 
10ST 5793 
910,389 
3,726,668 
$6,643,691 


The accompanying explanatory notes are an integral part of these financial statements. 


DOMINI@D aria: 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Years ended December 31 


Source of Funds 

Netiearnings:for the year erm acesnc crete e crere oie Cee ceamen eeneee 

Acquisition of purchase money montgages-.> 11-2 

Charges to operations not requiring a cash outlay: 
Depreciationranaicgepletioniea nner aie nen tame nr eae 
Foreianrexchangeraditstment(INOtent))ieeercien serene arena 

=i MOMS SHC GARCIA] coc ncnchoanscadcemsnaovede 

Netibookiwalticiotetixedrassets sol Cie ssnerema tein asian nanan 


Decreaseninedefenredichianges severe cine mee oie uses eee een eaten on 


Application of Funds 
Additions to fixed assets a5. (crear een eee a ener 
Retirementiot lomag=te tii cle (teem meee nen nen eterna aetna ne 
Transfer to 5%% preferred share retirement fund ............... 


Dividendsionprelernedsstaresi saan ene ene att een ee eae 


Increase or (Decrease) in Working Capital ............... 
Working. Capital=Jamuary lisos yes, Sareea i eee 
Working Capital—December 31 ..................-000- 


S74) 


$ 840,950 


161,000 


696,479 
330 
29,280 
8,613 
1,589 


1,738,246 


1,607,360 
156,342 
28;215 
69,225 
1,861,142 
(122,896) 
2,354,010 


$2723 1.104 


1970 


$ 603,044 


544 868 
13,663 
4,500 
14,797 
8,905 


Ti1so 777 


649,299 


147 342 


236 400 
1,033,041 


156,736 
2,197,274 


$2,354,010 


SRL SE RET LG ESL TT I LL TE ST ES 


The accompanying explanatory notes are an integral part of these financial statements. 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Years ended December 31 
ON PED OTT TD ASL Ney OMNES ESR MN I at ba nae Pea ee) ete Ta PE nS SES DS ES Sa A SR, 


1971 1970 
BRINGS ate CTCF SEMEN? Ts oan Sac bechannvossanbone geo mopnueese $1,097,795 $ 729,897 
Netearnings tog tne:Viedteeanw eee eee eras wa Ate) koe ys Oi 840,950 603 ,044 
Foreign exchange adjustment (transferred 
Lidovanl COMM lewinerel SUITING) 5 ooo ck shown oe ope bobo Bee Ba mea ue - 19254 
1,938,745 ReS4. 195 
Dividends paid on preferred shares: 
SLAs GLUT CR Tale ey eae. ave ee et a at S R  eee 43,125 ASS 
SAO ANI REIS taht as Gkaiata toma cacccecta CIORENCIcaCe CNC ace am heen ear a - 56,250 
GB cL CUNECK Lemteenee me eae nee eee me PTR Rete hare Lal oe Ae) 26,100 26,100 
Gee AChears em mle ne Te te tor et, ees vs ies MORK — 110,925 
Amounntettanshehedstorcapltal sunplusn (NOLS) ee erste is ee eeceneteenele 2,000 —- 
7 A225 236,400 
Balaneceraticredit—Decembemes lmeeeaniiens) cron ciniees aie tia ckeaicneat ae $1,867,520 $1,097,795 


CONSOLIDATED STATEMENT OF CAPITAL SURPLUS 


Balanes au @recltt ene U oc osannconovoustouvebvevonboaowsor $ _ $ _— 
Amount transferred from retained earnings (Note 3) ............... 2,000 = 
DB aratice AMCLeGIT = DecemOch. 21 emis oe peasiaud soe aceite oss Os $ 2,000 $ _ 


SA Pe SLE DS ES TR ER LO ER DT 


The accompanying explanatory notes are an integral part of these financial statements. 


DOMINION LIME LTD. 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


as at December 31, 1971 


1. PRINCIPLES OF CONSOLIDATION 


(a) The consolidated financial statements include the 
accounts of all subsidiaries. 


(b) Assets and liabilities of U.S. subsidiaries have been 
converted at the exchange rate prevailing at the 
balance sheet date and income and expenses of U.S. 
subsidiaries have been converted at the average 
exchange rate for the year. 


2. INVENTORY VALUATIONS 
Inventories are. valued as follows: 


Finished product—at the lower of cost or net 
realizable value 


Work-in-process—on the contracts-in-process method 
whereby the profit or loss on the estimated portion 
of work completed has been reflected in the income 
account 


Supplies—at cost 


3. 5%% PREFERRED SHARE RETIREMENT FUND 


During the year the company deposited $28,215 in the 
fund, thus bringing it up to the maximum requirement of 
$50,000. 

Prior to December 31, 1971, the company purchased for 
cancellation 100 of such shares. In compliance with the 
relative sections of the Quebec Companies Act, retained 
earnings of $2,000 are designated as capital surplus. 


4. PROVISION FOR INCOME TAXES 


The current year’s provision for income taxes has been 
calculated by employing the final portion of prior years’ 
tax losses in the amount of $225,695 and by claiming 
$213,842 of capital cost allowances in excess of 
depreciation and depletion provided in the accounts. Of the 
latter amount $43,276 represents capital cost allowances of 
a nature regularly permitted by incentive or other govern- 
mental tax legislation, and the balance of $170,566 has 
been used for current tax deferral purposes. Ona 
cumulative basis to December 31, 1971, such capital cost 
allowances exceeded depreciation and depletion recorded in 
the accounts by $110,426. 


5. LONG-TERM DEBT 


Due Within 
Gross One Year Long-Term 
6%2% Sinking Fund Debentures 
SERIESMAw 
Due in equal annual instal- 
ments of $62,500 on Feb- 
ruary 1 in each of the years 
1972 to 1982 inclusive ... $653,500 $28,500 $625,000 
SERIESm Be 
Due in equal annual instal- 
ments of $25,000 on June 
1 in each of the years 1972 
to 1983 inclusive ....... 300,000 25,000 275,000 
SERIES Ge 
Due in equal annual instal- 
ments of $50,000 on June 
1 in each of the years 1972 
to 1984 inclusive and 
$100,000 in the year 1985 750,000 50,000 700,000 
Purchase Money Mortgages 
(Secured) 
Due in equal annual instal- 
ments in the years 1972 to 
1979 inclusive: 
$3,667 on December 7, 
bearing interest at 6% per 
ANNU (Tear ome ieee 29,333 3,667 25,666 
$6,175 on January 31, 
bearing interest at 7'%2% 
lean, amocueodoa ce 49 400 6,175 43,225 
Due in equal quarterly in- 
stalments of $3,000 on the 
13th of January, April, 
July and October com- 
mencing in January, 1972 
and terminating in 1985, 
bearing interest at 9% per 
LALA Lele Almestetcaratey ee uek ahbcee cruss 164,000 12,000 152,000 
$1,946,233 $125,342 $1,820,891 


6. DIVIDEND AND CAPITAL STOCK REDEMPTION 
RESTRICTIONS 


The trust agreements pursuant to which the 6%2% sinking 
fund debentures series “A”, “’B’’ and ‘’C”’ are issued contain 
provisions preventing the payments of any cash dividends 
or redemption of preferred stock by the company which 
would have the effect of reducing the consolidated net 
current assets (as therein defined) below $750,000 and/or 
reducing the aggregate of the capital stock and all 
consolidated surpluses below $4,000,000. However, cash 
dividends may be paid on the presently authorized 
preferred shares provided that this does not reduce the 
consolidated net current assets below $750,000 and/or the 
aggregate of the capital stock and all consolidated surpluses 
below $2,580,000. 


7. CAPITAL STOCK 


Unissued common shares are reserved for possible 
issuance to certain officers and key employees as follows: 
7,200 at $2.40 per share, exercisable as follows: 
3,600 During the period June 2, 1972 to June 1, 1974 
3,600 During the year June 2, 1973 to June 1, 1974 
10,000 at $6.00 per share, exercisable as follows: 
1,000 During the period January 1, 1972 to August 1, 1975 
3,000 During the period August 2, 1972 to August 1, 1975 
3,000 During the period August 2, 1973 to August 1, 1975 
3,000 During the year August 2, 1974 to August 1, 1975 


8. SUBSEQUENT EVENT 


Of the 37,530 common share warrants which expired on 
February 1, 1972, 20 such warrants were exercised 
subsequent to December 31, 1971. 


9. EARNINGS PER COMMON SHARE 


The earnings per common share figures are calculated 
after provision for preferred share dividends using the 
weighted daily average number of common shares outstand- 
ing during the respective fiscal years (1971—538,519; 
1970—532, 065). Potential exercise of options granted to 
certain officers and key employees is not a material dilutive 
factor. 


10. EARNINGS OF U.S. SUBSIDIARY COMPANIES 


Dividend payments from U.S. subsidiaries are subject to 
withholding taxes. As the amount of earnings which will be 
transferred in the future and the rate which will be 
applicable at that time are not known, such taxes are 
reflected in consolidated earnings only at the time of actual 
dividend remittance. 
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An exterior view of Spancrete’s new hollow-core plank facility 
at Milton, Ont., which will serve Toronto and Southwestern 
Ontario markets. 
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AUDITORS’ REPORT 


To the shareholders, 
Dominion Lime Ltd. 


We have examined the consolidated balance sheet of Dominion Lime Ltd. and 
subsidiary companies as at December 31, 1971 and the consolidated statements 
of income, retained earnings, contributed surplus, capital surplus and source and 
application of funds for the year ended on that date and have obtained all the 
information and explanations we have required. Our examination included a 
general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


/n our opinion and according to the best of our information and the 
explanations given to us and as shown by the books of the companies, these 
consolidated financial statements are properly drawn up so as to exhibit a true 
and correct view of the state of the affairs of the company and its subsidiary 
companies as at December 31, 1977 and the results of their operations and the 
sources and application of their funds for the year ended on that date in 
accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


HYDE, HOUGHTON & CO. 
Chartered Accountants 


MONTREAL, March 21, 1972. 
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DOMINION LIME LTD. 


et ses filiales 


ETAT CONSOLIDE DE PROFITS ET PERTES 


(sujet a vérification comptable) 


Pour les six mois se terminant le 30 juin 


Ventes 

Coat des ventes 

Bénéfices bruts des opérations 

Ajouter: 
Escomptes sur débentures rachetées 
Intéréts percus 
Profit sur la vente d‘immobilisations 
Profit (perte) sur la conversion des 
devises (1970—chiffres revisés) 


Déduire: 
Intéréts sur la dette a long terme 
Amortissement 
Epuisement 
Provision (recouvrement) pour impOts sur le revenu 


Béneéfices nets pour les périodes (1970—chiffres revisés) 


1971 
$4,628,447 


S00 Lon 


637,226 
4,565 
8,504 
1,491 


8,301 


660,087 


66,504 
281,333 
21,087 
46,224 


415,148 
$ 244,939 


_ARA2 


1970 
$3,096,472 


2,766,143 


330,329 
10,210 
28,268 
10,679 


( 42,025) 


337,461 


65,494 
230,817 
16,768 


( 14,505) 


298,574 


$ 38,887 


ETAT CONSOLIDE DE LA PROVENANCE ET DE L’UTILISATION DES FONDS 


(sujet a vérification comptable) 


Pour les six mois se terminant le 30 juin 


PROVENANCE DES FONDS 

Bénéfices nets pour les périodes (1970—chiffres revisés) 
Hypothéque obtenue sur solde de prix d’achat 

de certaines immobilisations 
Dépenses n’exigeant pas de déboursé: 

Amortissement et €puisement 

Redressement concernant la conversion des 

devises (1970—chiffres revisés) 

Vente d’actions ordinaires au prix de 
Ventes de certaines immobilisations, d’une valeur comptable de 
Diminution des dépenses différées 


UTILISATION DES FONDS 
Acquisition d‘immobilisations 
Remboursement de la dette a long terme 
Dividendes versés sur les actions privilégiées 


Diminution du fonds de roulement 
Fonds de roulement au Ter janvier 


- Fonds de roulement au 30 juin 


1971 
$ 244,939 


161,000 


302,420 


447 
718,158 
1,463,889 


146,675 
34,612 


1,645,176 


927,018 
2,354,010 
$1,426,992 


247,585 


8,767 


1,826 
VC | 
304,804 


211,854 
143,675 
59,062 
414,591 
109,787 
2,197,274 
$2,087,487 


ee) 


DOMINION LIME 
a Rear yd Bb 2 


and subsidiary companies 


INTERIM REPORT 


FOR THE SIX MONTHS 
ENDED JUNE 30, 1971. 


TO THE SHAREHOLDERS 


Financial results of your Company and its sub- 
sidiaries for the first half of 1971 improved in relation 
to the same period in 1970. 


Sales increased 49.4 percent from $3,096,472 to 
$4,628,447. 


Net income increased more than six-fold from 
$38,887 (restated) to $244,939. 


Earnings, after preferred dividends, were equivalent 
to 39 cents and cash flow to 95 cents per common 
share. 


All Divisions contributed to the improvement with 
the Mt-Bruno Quarries Division and the U.S. sub- 
sidiaries being particularly significant. Operations of 
the Hollow-Core Plank Division were affected adverse- 
ly by a three week strike in June. However, a 
settlement was reached anc) work was resumed on 
July 2. 


The major capital expenditures, as shown in the 
Consolidated Statement of Source and Application of 
Funds, were incurred primarily by the U.S. sub- 
sidiaries for a new asphalt black-top plant, crushing 
units and related mobile equipment at Plattsburgh, 
N.Y. There are at present no commitments for further 
major capital expenditures. 


As at June 30, 1971, the Company was quickly 
absorbing all its tax-loss carry-forwards and therefore 
by year end all Divisions should be fully taxable. 
Despite this, it is anticipated results for the full year, 
after taxes, will compare favorably with those of 
1970. 


On behalf of the Board, 


F.R. GRAHAM 
Chairman 


August 16, 1971. 


DOMINION LIME LTD. 


and subsidiary companies 


CONSOLIDATED STATEMENT OF INCOME—UNAUDITED 


Six months ended June 30 


Sales 

Cost of Sales 

Gross Income from Operations 

Add: 
Discount on debentures redeemed 
Interest income 
Gain on disposal of fixed assets 
Gain (loss) on foreign exchange 
(1970 restated) 


Additional Charges to Income: 
Interest on long-term debt 
Depreciation 
Depletion 
Provision for (recovery of) taxes on income 


Net Income for the Period (1970 restated) 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS—UN 


Six months ended June 30 


SOURCE OF FUNDS 

Net income for the period (1970 restated) 

Acquisition of purchase money mortgage 

Charges to operations not requiring a cash outlay: 
Depreciation and depletion : 
Foreign exchange adjustment (1970 restated) 

Sale of common shares 

Net book value of fixed assets sold 

Decrease in deferred charges 


APPLICATION OF FUNDS 
Additions to fixed assets 
Retirement of long-term debt 
Dividends on preferred shares 


Decrease in Working Capital 
Working Capital — January 1 


Working Capital — June 30 


1971 
$4,628,447 
3,991,221 
637,226 


4,565 
8,504 
1,491 


8,301 
660,087 


66,504 
281,333 
21,087 
46,224 


415,148 


$ 244,939 


1971 


$ 244,939 
161,000 


302,420 
(72) 

8,640 

784 

447 


718,158 


1,463,889 
146,675 
34,612 
1,645,176 
927,018 
2,354,010 
eae Ve 
$1,426,992 


1970 
$3,096,472 
2,766,143 
330,329 


10,210 
28,268 
10,679 


{ 42,025) 
337,461 


65,494 
230,817 
16,768 

{- 14,505) 
298,574 

$ 38,887 
SS 


- 


1970 


$ 38,887 


247,585 
8,767 
1,826 
F239 


304,804 


211,854, 
143,675 
59,062 
414,591 
109,787 
2,197,274 


$2,087,487 


AUDITED 


Le 16 aodt 1971. 


nein , 


DOMINION LIME 


IT'D. 


et ses filiales 


RAPPORT PROVISOIRE 


POUR LES SIX MOIS 
SE TERMINANT LE 30 JUIN 1971. 


AUX DETENTEURS D‘ACTIONS 


L’état consolidé de profits et pertes ci-annexé 
indique que les résultats financiers de votre compagnie 
et de ses filiales sont meilleurs pour la premiére moitié 
de I’année 1971 en comparaison de ceux obtenus pour 
la période correspondante de |’année 1970. 


Les ventes s’élévent a $4,628,447 en regard de 
$3,096,472, soit une augmentation de 49.4 pour cent. 


Les bénéfices nets se chiffrent a $244,939, soit 
plus de six fois ceux de 1970 qui étaient alors de 
$38,887 (chiffres revisés). 


Déduction faite des dividendes sur les actions 
privilégiées, les bénéfices nets sont |’équivalent de 39 
cents par action ordinaire et 95 cents s’ils sont ajoutés 
aux dépenses n’exigeant pas de déboursé. 


Toutes les divisions ont contribué a cette améliora- 
tion, en particulier les Carriéres Mt-Bruno et les filiales 
américaines. Les activités de la division de la dalle 
évidée ont été ralenties par une gréve de trois semaines 
au mois de juin. Néanmoins une entente est intervenue 
et le travail a repris le 2 juillet. 


Les dépenses en immobilisations, d’aprés l'état 
consolidé ci-annexé de la provenance et de |’utilisation 
des fonds, ont été effectuées principalement par les 
filiales américaines a Plattsburgh, New York, soit, 
V'acquisition d’une usine de fabrication d’asphalte, 
d’un nouveau concasseur et de matériel roulant. 
Présentement, la compagnie n‘a pas pris d’'engagement 
pour d’autres dépenses importantes en immobilisation. _ 


Au 30 juin 1971, la compagnie continue a déduire 
rapidement, pour fins de calcul d‘impots, les pertes 
encourues précédemment; en conséquence, toutes les 
divisions, a la fin de |l’année, deviendraient compléte- 
ment imposables. En dépit de tout, il est prévu 
qu’aprées. déduction des impéts sur le revenu les 
résultats de l'année 1971 se compareront avantageuse- 
ment a ceux de l'année 1970. 


Au nom du conseil d’administration, 
FR. GRAHAM 
Président du conseil — 


